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Abstract 

This article explores the theory of interest and annual cost, delving into the background of 
mathematics and finance and how they intersect. It also discusses strategies for solving various 
financial problems. 
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Theory of interest and annual cost 

For starter, it should delve into the theory of interest and annual cost. Understanding how interest 
is calculated and the implications of annual costs can greatly impact financial decisions. We will 
explore different types of interest rates and how they affect the overall cost of borrowing or 
investing. 

Background of mathematics and finance 

Mathematics plays a crucial role in financial analysis and decision-making. In this section, we 
will discuss the relationship between mathematics and finance, including how mathematical 
formulas are used to calculate interest, returns, and risk. Understanding the mathematical 
concepts behind financial calculations can help individuals make informed decisions and 
optimize their financial strategies. 

Problem-solving techniques 

Solving financial problems requires a combination of analytical skills, critical thinking, and 
mathematical proficiency. In this section, we will explore strategies for solving various financial 
problems, including calculating interest rates, determining the optimal investment portfolio, and 
managing debt. By applying mathematical principles and financial theories, individuals can make 
sound financial decisions and achieve their long-term goals. 
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